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ALDRICH, MULCAHY & ASSOCIATES, LLC

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Directors

St. Vincent De Paul Place Norwich, Inc
120 Cliff Street

Norwich, Ct. 06360

We have andited the accompanying financial statements of St. Vincent De Paul Place Norwich, Inc which
comprise the statement of financial position as of June 30, 2020, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Respomnsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

587 VAUXHALL ST EXT, SUITE 330, WATERFORD. CT 08385 - TELEPHONE 860-443-1040 « FAX 860-444.2215
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Opinion

In our opinion, the financial statements referred to above present fairly. in all material respects, the financial
position of St. Vincent De Paul Place Norwich, Inc. as of June 30, 2020, and the changes in its net assets and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America.

Aldrich, Mulcahy & Associates, LLC

Waterford, CT
September 18, 2020



St. Vincent De Paul Place, Norwich, Inc.
Statement of Financial Position

June 30, 2020
ASSETS
Current Assels
Cash - Operations $ 337,861
Cash - Capital Improvements 74,666
Cash - Community Ministries 20,478
Total Cash 433,005
Investments 114,462
Receivables 18,478
Inventory 53,396
Total Current Assets 619,341
Property & Equipment
Property and equipment 484,558
Less: Accumulated depreciation 40,629
Property and Equipment - Net 443,929
Total Assets $ 1,063,270

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 31,295
Total Current Liabilities 31,295

Net Assets
Without donor restrictions 970,005
With donor restrictions 61,970
Total Net Assels 1,031,975
Total Liabilities and Net Agsets $ 1,063,270

See accompanying notes and auditor's report
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8t. Vincent De Pau] Place, Norwich, Inc.
Statement of Activities
For The Year Ended June 30, 2020

Without Donor  With Donor

Restrictions Restrictions Totat
SUPPORT. REVENUE & RECLASSIFICATIONS
Support & Revenues:
Diocesan subsidy $ 128,000 $ - $ 128,000
Contributions & Grants 479,676 131,515 611,191
Contributions Community Ministries 6,102 2,750 8,852
Donated Food received for distribution 775,114 775,114
Donated Nonfood items for distribution 46,467 - 46,467
Daonated in-kind services 42,500 - 42,500
Donated property & securities 353,261 355,261
Catering 9,219 - 9,219
Interest & Dividends 2,099 - 2,099
Unrealized & Realized investment gains 6,865 - 6.865
Reclassifications:
Released from restriction 88.657 (88.657) -
SUPPORT AND REVENUE & RECLASSIFICATIONS 1,939,960 45,608 1,985,568
EXPENSES
Program expenses:
Food & Service Programs 1,286,574 - 1,286,574
Community Ministries 14,585 - 14,585
TOTAL PROGRAM EXPENSES 1,301,160 - 1,301,160
Supporting services:
General and administrative expenses 51,655 - 51,655
Total Expenses 1,352,815 - 1,352,813
CHANGE IN NET ASSETS 587,145 45,608 632,753
NET ASSETS - BEGINNING OF YEAR 382,860 16,362 399,222
NET ASSETS - END OF YEAR £ 970,005 $ 61,970 b 1,031,975

See accompanying notes and auditor's report.
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St. Vincent De Paul Place, Norwich Inc,
Statement of Functional Expenses
For The Year Ended June 3G, 2020

Walt fnput
Food & Service Community General & Total
Programs Ministries Administrative Expenses

Food donated $ 775,114 $ - $ 775,114
Pet Food & Personal Hygiene donated 44,960 - 44,960
Food purchased 47,071 - 47,071
Subcontracted labor and benefits 277,255 11,674 201,847
Community Ministry - - 11,129
Catering costs 2,086 - 2,086
Depreciation 10.619 565 11,297
Kitchen supplies 21.768 - 21,768
Rent 39,950 2,125 42,500
Utilities 32276 1,699 33,975
insurance 14,946 787 15,733
Repairs 8.164 430 8,594
Vehicle expenses 3.809 - 3,809
Office supplies - 3,229 3,229
Operating expenses 7,049 7,049 14,097
Gift Cards 1,507 - 1,507
Postage - 2.326 2,326
Printing & copying - 2,612 2,612
Telephone - 3,307 3,307
Computer expenses - 1,397 1,397
Dues and conferences - 650 650
Professional services and fees - 13.807 13,807

$ 1,286,574 § 51,655 $1.352,815

See accompanying notes and auditor's report
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St. Vincent De Paul Place, Norwich, Inc.
Statement of Cash Flows
For The Year Ended June 30, 2020

Cash flows from operating activities
Change in net assets $ 632,753

Adjustments to reconcile net change in assets to
net cash provided by operating activities

Depreciation 11,297
Donated property and securities (355,261}
Realized & Unrealized Gains on investments (6,865)
Increase in receivables (12,228)
Increase in inventory (14,720)
Increase in accounts payable 13,627
Net cash provided by operating activities 268,603

Cash flows from investing activities

Purchase of investments {76,486)

Purchase of equipment {71,076)

Net cash used by investing activities (147,562)
Increase in cash and cash equivalents 121,041
Cash and cash equivalents - beginning of vear 311,964
Cash and cash equivalents - end of vear $ 433,005

SUPPLEMENTAIL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the fiscal year ended:
Interest -
Income Taxes -

See accompanying notes and auditor's report
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St. Vincent De Paul Place Norwich, Inc.
Notes to Financial Statements
June 30, 2020

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

St. Vincent De Paul Place, Norwich. Inc was organized without capital stock on December 12, 1989.
It serves as a ministry of the Diocese of Norwich. St. Vincent De Paul Place, Norwich. Inc. provides
various services to the poor in the Norwich Connecticut area and its surrounding community. Services
range from serving hot meals, a food pantry and other community services.

Basis of Accounting and Presentation

The accompanying financial statements have been prepared on the accrual method of accounting in
accordance with accounting principles generally accepted in the United States of America. The
Organization reports information according to two classes of net assets: without donor restrictions and
with donor restricted net assets.

Net Assets Without Donor Restrictions

Net assets without donor restrictions are neither perpetually nor temporarily restricted by donor-
imposed stipulations and include revenue from fees, certain investment income, and all gifts, grants,
and contributions that are free of donor restrictions. These amounts are currently available at the
discretion of the Organization’s Board for use in its operations.

Net Assets With Donor Restrictions

Net assets with donor restrictions account for unspent contributions that are restricted by the donor as
to use for specific purposes or during specific time periods,

Al donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with restrictions are reclassified to net assets without restrictions and
reported in the statement of activities as net assets released from restrictions. Investment earnings &
gainsf/losses  for certain  temporarily restricted and unrestricted funds are reported as
increases/decreases within these certain funds in accordance with donor & organization

understanding.

Date of Managements Review

Management has evaluated subsequent events through September 18, 2020, the date on which the
financial statements were available to be issued.

Cash Equivalenis

For purposes of the statement of cash flows, the Organization considers all highly liquid instruments
purchased with a maturity of three months or less to be cash equivalents.



St. Vincent De Paul Place, Norwich, Inc.
Notes to Financial Statements (Continued)
June 30, 2020

NOTE : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.)

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Non restricted donations are reported as increases in net assets without
restrictions. All donor-restricted contributions are reported as increases in net assets with restrictions
depending on the nature of the restrictions. When a restriction expires, net assets with restrictions are
reclassified to nel assets without restrictions.

Contributed property is recorded at fair value at the date of the donation. If the donors stipulate how
long the assets must be used, the contributions are recorded as restricted support. In the absence of
such stipulations, property and equipment are recorded as unrestricted support.

Investment income is recognized when earned. The change in realized and unrealized gains and losses
is included in the change in net assets in the statement of activities. Investment income include

interest, dividends and capital gain distributions.

Property and Equipment

The Organization never maintained records of property and equipment with all acquisitions being
expensed when acquired prior to July 1, 2012. Management believes that equipment acquired prior to
July 1, 2012 is old and if records had been maintained would have an insignificant net book value
after depreciation.

Effective July 1, 2012 the Organization has adopted a policy of capitalizing all property and
equipment with a cost exceeding $500. Donated property is recorded at fair market value.
Depreciation is computed using the straight-line method over estimated useful lives ranging from 5 to

39.5 years.

Inventory

Inventories consist of food and pantry supplies that are stated at the lower of cost or market. Cost is
determined principally by the first-in, first-out method.

Income Taxes

The Organization operates under an exemption from federal income tax under Section 501(c) (3) of
the Internal Revenue Code that falls under the Diocese of Norwich organization. The Organization
has also been classified as an entity that is not a private foundation within the meaning of Section
509(a) and qualifies for deductible contributions as provided in Section 170(b) (1) (a) (vi).

Use of Estimates

In preparing financial statements in conformity with accounting principles generally accepted in the
United States of America, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements and revenue and expenses during the repoiting period. Actual results

could differ from those estimates.
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St. Vincent De Paul Place, Norwich, Inc.
Notes to Financial Statements (Continued)
June 30, 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont.}

In-Kind Donations

The Organization receives donations of food and use of facilities that are recognized as contributions
in accordance with generally accepted accounting standards. The Organization recognizes donated
services only if they create or enhance a nonfinancial asset, or require a specialized skill and would
typically be purchased if not provided by donation. Volunteer services are generally not recorded even
though a substantial number of volunteers have donated significant amounts of their time to the
Organization's programs.

Fair Value of Financial Instruments

The Company adopted FASB ASC 820, Fair Value Measurements and Disclosures, for assets and
liabilities measured at fair value on a recurring basis, The codification established a common
definition for fair value to be applied to existing generally accepted accounting principles that requires
the fair value measurements, establishes a framework for measuring fair value, and expands disclosure
about such fair value measurements.

FASB ASC 820 defines fair value as the price that would be received to sell an asset or paid to
transfer a liabilily in an orderly transaction between market participants at the measurement date.
Additionally, FASB ASC 820 requires the use of valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs. These inputs are prioritized as
follows:

¢ Level 1—Observable inputs such as quoted market prices in active markets for identical
assets or liabilities.

e Level 2—OQObservable market-based inputs or unobservable inputs that are corroborate by
market data.

e Level 3—Unobservable inputs for which there is lttle or no market data, which require the
use of the reporting entity’s own assumptions.

e The carrying values of cash in bank, receivables, and accounts payable that are short-term in
nature approximate fair value.



St. Vincent De Paul Place, Norwich, Inc.
Notes to Financial Statements (Continued)
June 30, 2020

NOTE 2: PROPERTY AND EQUIPMENT

Components of property and equipment are as follows:

Building & Improvements $317,716
Land 50,000
Furniture and equipment 116.842

484 558

Less: accumulated depreciation 40,629

The financial statements reflect depreciation expense of $11,297 for the year ended June 30, 2020.

NOTE 3: INVESTMENTS

Investments are accounted on a fair values measured on a recurring basis at June 30, 2020 as follows:

Quoted
Prices in
Active Significant
Markets Other ‘Significant
For Identical Observable  Unobservable
Agssels Inputs Inputs
Fair Value June 30, 2020 Fair Value {Level 1) {Level 2) (Level 3)
Investments:
Money Market Funds $ 75357 § 75357 % - $ -
Mutual Funds 20,500 20,500 - -
Common Stock-Equities 18,603 18,605 - -
Total § 114462 § 114,462 3 - % -

Fair values for invesiments are determined by reference to quoted market prices and other relevant
mformation generated by market transactions.
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St. Vincent De Paul Place, Norwich, Inc.
Notes to Financial Statements (Continued)
June 30, 2020

NOTE 4: RELATED PARTY TRANSACTIONS

Diocese of Norwich

The Organization is an incorporated entity that is run under the auspices of the Diocese of Norwich.
The Diocese is committed to funding a portion of the payroll for the Organization and related payroll
taxes, medical insurance and pension contributions. During the year, the Diocese has provided a
subsidy to the Organization that is has applied toward these costs. For the year ended June 30, 2020,
the annual subsidy was $128,000.

Workers of St. Vincent De Paul Place, Norwich, Inc are subcontracted employees of the Diocese of
Norwich. For the year ended June 30, 2020, the subcontracted labor & benefits including pension
amounted to $291,847.

Pension Plan

Workers of St. Vincent De Paul Place, Norwich, Inc are covered as employees under the pension plan
sponsored by the Diocese of Norwich. The plan covers all full-time lay employees. The amount paid
out for full-time lay employees to the pension plan was $16,944 for the year ended June 30, 2020,

Facilities Use

The building that St. Vincent De Paul Place, Norwich, Inc. occupies is located on the parish campus
of Bt. Joseph’s Polish Roman Catholic Congregation. This parish is part of the Diocese of Norwich,
The Organization is allowed use of a portion of the building. The Organization pays for its upkeep
with no rent payable. The facility use in-kind value was $42,500. This value was estimated by the
organization based on square footage values at the organization’s previous location.

During the f{iscal year the property was donated to the Organization with an estimated value of
$350,000.

NOTE 3: IN-KIND REVENUE / EXPENSES

In-kind revenue and expenses are included in these financial statements in the following amounts:

Food donations §$775,114
Nonfood ltems 46,467
Facilities use 42 500

Food donations include $372,098 worth of food received from The Gemma Moran United Way Food
Center. Volunteer services, which have not been recognized, but have been valued at $405,385. See
Donated Services.
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NOTE 6:

St. Vincent De Paul Place, Norwich, Inc.
Notes to Financial Statements (Continued)
June 30, 2020

CONCENTRATIONS

The Organization maintains their cash balances with a single financial institution, At various times
during the year the cash balances may exceed the insured limits. At June 30, 2020 there was $183,005
of cash in excess of insured limits.

The Diocese of Norwich & its affiliates provided 26.3% of the Orpanizations revenue with
contributions of $128,000 and contribution of facilities valued at $350,000 and donated use of those
facilities valued at $42,500.

The Gemma Moran United Way Food Center provided 18.7% of the Organizations revenue through
food donations.

The organization relies significantly on donated services and food.

NOTE 7: DONATED SERVICES

The Organization received 37,688 volunteer and community services hours to assist the Organization
in various areas, including the preparation and servicing of meals, food pantry operations, community
service assistance, accounting, grant writing and other administrative duties during the year ended
June 30, 2020. The value of these donated services, which have not been recognized, have been
valued at $403.385 using CT minimum wage rates.

NOTE 8: LIQUIDITY AND AVAILIABILTY OF FINANCIAL ASSETS

NOTE 9

The liquidity and availability of the Organization’s financial Assets consist of Cash, Prepaid
expenses , Receivables & Investments to fund general expenditures as of June 30, 2020 total $565,945,
$61,970 of which is held for restricted purposes, resulting in $503,975 in financial assets available to
support general expenditures for the upcoming year.

:OTHER MATTERS

On March 11, 2020 the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures worldwide.
The Organization cannot reasonably estimate the length or severity of this pandemic, or the extent to
which the disruption may materially impact the organization’s financial position, results of operations,
and cash flows in fiscal 2021,

12



